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October 18, 2021

The Honorable Adam Hinds, Senate Chair

The Honorable Mark Cusack, House Chair

The Honorable Brendan Crighton, Senate Vice Chair
The Honorable David Paul Linsky, House Vice Chair
Massachusetts Joint Committee on Revenue

Re: COST’s Support of S.B. 1920, Estimated Prepayment of Sales Tax

Dear Chairs Hinds, Cusack; Vice Chairs Crighton, Linsky; and Members of the
Committee:

On behalf of the Council On State Taxation (COST), we are writing in support of S.B.
1920, which would provide a safe-harbor calculation methodology for sellers required to
remit an advanced payment of sales tax. While COST does not advocate for the advanced
payment of sales tax,* allowing sellers to remit 75 percent of the liability for the same
calendar month of the previous year represents a much less burdensome calculation.

About COST

COST is a nonprofit trade association based in Washington, DC. COST was formed in
1969 as an advisory committee to the Council of State Chambers of Commerce and today
has an independent membership of over 500 major corporations engaged in interstate and
international business. COST’s objective is to preserve and promote the equitable and
nondiscriminatory state and local taxation of multijurisdictional business entities. Many
COST members have operations in Massachusetts that would benefit from this
legislation.

Conclusion

We respectfully encourage you to pass this bill.

Respectfully, _— .
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phanie T. Do Patrick J. Reynolds
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cc: COST Board of Directors
Douglas L. Lindholm, COST President & Executive Director

! See The Best and Worst of State Tax Administration: COST Scorecard on State Tax Appeals &
Procedural Requirements, COST, December 2019, https://cost.org/globalassets/cost/state-tax-resources-
pdf-pages/cost-studies-articles-reports/admin-scorecard-final-may-2020.pdf.
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